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Main Defects of Present System

Nevertheless, the present system stands in grievous need
of considerable modifications and improvement. Its main de-
fects are three: Enormous inefficiency and waste in the pro-
duction and distribution of commodities; insufficient incomes
for the great majority of wage earners, and unnecessarily large
incomes for a small minority of privileged capitalists. The
evils in production and in the distribution of goods would be
in great measure abolished by the reforms that have been out-
lined in the foregoing pages Production will be greatly in-
creased by universal living wages, by adequate industrial edu-
cation, and by harmonious relations between labor and capital
on the basis of adequate participation by the former in all the
industrial aspects of business management. The wastes of
commodity distribution could be practically all eliminated by
co-operative mercantile establishments and co-operative sell-
ing and marketing associations,

Cooperation and Copartnership

Nevertheless, the full possibilities of increased production
will not be realized so long as the majority of the workers re-
main mere wage earners. The majority must somehow be-
come owners, or at least in part, of the instruments of pro-
duction. They can be enabled to reach this stage gradually
through cooperative productive societies and copartnership ar-
rangements. In the former the workers own and manage the
industries themselves; in the latter they own a substantial part
of the corporate stock and exercise a reasonable share in the
management. However slow the attainment of these ends, they
will have to be reached before we can have a thoroughly effi-
cient system of production, or an industrial and social order
that will be secure from the danger of revolution. It is to be
noted that this particular modification of the existing order,
though far-reaching and involving to a great extent the aboli-
tion of the wage system, would not mean the abolition of
private ownership. The instruments of production would still
be owned by individuals, not by the State.

Increased Incomes for Labor

The second great evil, that of insufficient income for the
majority, can be removed only by providing the workers with